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DATE 

 

For the year ended June 30, 2010 
 

I�TRODUCTIO� 

 
Golden Harp Resources Inc. was incorporated in the Province of British Columbia on May 3, 2006 and is extra-
provincially registered in the Province of Ontario and the Province of Alberta.  It is engaged in the acquisition, exploration 
and development of Canadian mineral properties.  The Company is currently exploring for gold and base metals on its 
Copper Hill Property in Northern Ontario.  The Company is a reporting issuer in British Columbia, Alberta and Ontario 
and its shares trade on the TSX Venture Exchange under the symbol GHR. 
 
The following management discussion and analysis (MD&A) of the financial position of Golden Harp Resources Inc. 
(“Golden Harp” or “Company”) and results of operations should be read in conjunction with the audited annual financial 
statements and accompanying notes for the year ended June 30, 2010. The audited annual financial statements together 
with the following MD&A are intended to provide investors with a reasonable basis for assessing the financial 
performance of the Company as well as forward-looking statements relating to potential future performance.   

 
This MD&A includes material occurring up to and including October 25, 2010. 
 
FORWARD LOOKI�G STATEME�TS: 

 
This MD&A may contain forward-looking statements including but not limited to comments regarding the timing and 
content of upcoming operation, exploration and business development plans. Forward-looking statements address future 
events and conditions and therefore involve inherent risks and uncertainties. Actual results may differ materially from 
those currently anticipated in such statements. Forward looking statements are usually identified by our use of certain 
terminology, including but not limited to “will”, “believes”, “may”, “expects”, “should”,  “seeks”, “anticipates” or 
“intends” or by discussions of strategy or intentions. 
 
Forward-looking statements used in this discussion are subject to various risks and uncertainties, most of which are 
difficult to predict and generally beyond the control of the Company. If risks or uncertainties materialize, or if underlying 
assumptions prove to be incorrect, our actual results may vary materially from those expected, estimated or projected. 
Forward-looking statements in this document are not a prediction of future events or circumstances, and those future 
events or circumstances may not occur. Given these uncertainties, users of the information included herein, including 
investors and prospective investors are cautioned not to place undue reliance on such forward-looking statements. 
 

OVERALL PERFORMA�CE: 
 
Golden Harp’s Copper Hill property is located 100 kilometres south of Timmins, between Shining Tree and Gowganda, 
87 kilometres southwest of Kirkland Lake along Highway 560 in Northern Ontario, Canada. It consists of 855 contiguous 
claim units covering approximately 145 square kilometers in the Larder Mining District of the prolific Abitibi Greenstone 
Belt. There are a number of high priority gold and base metal targets on the property, which require further evaluation. 
 
Historical work to date on the various gold occurrences has shown that there is good potential for the property to host both 
narrow-vein, high-grade targets and near-surface, bulk tonnage targets. The property also hosts a number of base metal 
occurrences in and around the Copper Hill Zone. Further, there are also numerous additional gold and base metal 
occurrences, which have received limited or no exploration and require evaluation. 
 
The property is 100%-owned subject to certain mineral claims, which are subject to net smelter royalties (“NSR”) varying 
from 1% to 3%. The Company is entitled to purchase all or part of the NSRs depending on the underlying option 
agreements.  
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The Company entered into an option agreement with Benton Resources Inc. on the Block A ground in June, 2009. The 
Block A Property represents 351 of the 855 claim units in the northeastern portion of the Company’s claim block.  Benton 
may earn up to a 70% interest by spending $3 million in exploration, issuing the Company cash and common shares of 
Benton. Further details can be found in the audited annual financial statements for the period ended June 30, 2009. 
  
During the first quarter of 2010, the bulk of the exploration and drilling conducted on the Copper Hill Property focused on 
the Block A Option Ground. Benton Resources conducted both exploration and drilling programs with a particular focus 
on the Cook and MC gold zones and the area between them.  Results from the geophysical surveys, soil sampling and 
prospecting programs and the drill programs delivered encouraging results. During the second quarter of 2010, Benton 
continued its exploration and drilling between the Cook and the MC gold zones. Exploration activities included soil 
sampling and an additional 3,600 meter diamond drilling program. Results continue to be encouraging and additional 
drilling was completed.   
 
Benton initiated the third phase of diamond drilling on the Copper Hill Block A property during the third quarter of 2010. 
The program was designed to test beneath the surface mineralization of the Crocker zone and the low bulk tonnage 
potential of the MC zone. Benton also announced the results of the third phase program during the quarter. The Company 
continues to be encouraged by this large gold bearing system which is open in all directions. 
 
During the first quarter of the fiscal year, Golden Harp initiated a prospecting and soil sampling program on the projected 
strike extensions of the Golden Sylvia and Copper Hill targets (outside Block A). Twelve areas of interest over this strike 
extent were developed initially by various geophysical surveys over approximately 10 km of strike. Through this 
prospecting program, a number of gold targets were prioritized for future drilling. 
 
In addition, favourable exploration surveys and drilling by Benton at the Cook Zone has focused Golden Harp’s efforts on 
the claims immediately adjacent to the western boundary of the Block A ground where Golden Harp’s 100% interest 
lands, host approximately 3.2 km of ultramafics; an environment similar to the Cook and MC Zones.  
 
The Company entered into an option agreement with Mineral Mountain Resources Inc. on the Main Block ground in 
August, 2010. The Main Block Property covers two historic gold occurrences including the Golden Sylvia Gold Zone and 
the North Foly Lake Gold Zone and represents one of the largest prospective land packages in the Shining Tree Mining 
Camp including a total of 504 of the 855 claim units in the Company’s claim block.  Mineral Mountain may earn up to a 
60% interest in the Company’s 90 km 2 Main Block gold property situated in MacMurchy Township, Ontario adjoining 
the western boundary of Tyrell Township in the Shining Tree Mining Camp by making $650,000 Cash payments over a 
three year period, issuing a total of 3,500,000 common shares of Mineral Mountain over a three year period, and spending 
no less than $6,000,000 on exploration of the property by August 26, 2014 
 

 
RESULTS OF OPERATIO�S - MI�ERAL PROPERTY: 

 
Golden Harp Exploration: 

During the first quarter, Golden Harp completed a prospecting program to advance and prioritize targets for a future drill 
program. Approximately twelve areas of interest associated with induced polarization (IP) targets and/or magnetic 
anomalies were examined. On the west shore of North Foley Lake a strongly sheared and heavily carbonate altered quartz 
eye porphyritic intrusive was identified on the south side of a strong IP anomaly covered by low lying ground. The North 
Foley IP target appears to be related to a historical drill hole (CH05-14) under North Foley Lake a short distance east of 
the Golden Harp IP zone. Hole CH05-14 ended prematurely in disseminated sulphide mineralization hosted within altered 
leucoxene mafics marking the start of a new gold zone. Historical assays near the end of this hole returned 1.1 g/t gold 
over 1.4 metres from 347.1 to 348.5 metres, and the last metre of the hole assayed 1.35 g/t gold from 350 to 351 metres. 
At this time there is a distinct possibility that the IP target adjacent to the porphyry intrusive is representative of the strike 
extension of the new gold zone found at the bottom of CH05-14. Further drilling is required to fully evaluate this priority 
target. Further, sulphide zones with limited exposure were noted on two of the priority geophysical target areas and these 
zones returned anomalous gold values. Drilling is warranted to definitively evaluate these targets. The Company did not 
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conduct any additional exploration during the third or fourth quarter of 2010.  

 
Benton Resources Exploration on the Block A Option Ground: 

During the first quarter, Benton continued an aggressive exploration program and began its second drill program on the 
Block A ground. The drill program was designed to follow up on the previously released high-grade results from the Cook 
Zone and to test the strike length of the MC Zone. The Cook Zone was subject to the first three holes. The remaining bulk 
of the drilling was focused on the MC Zone where exploration programs during the summer of 2009 identified a strike 
extensive coincident induced polarization chargeability response and soil geochemical anomaly up to 900 metres long 
where individual samples returned greater than 0.5 g/t gold with the highest value returning 5.11 g/t gold. This target 
occurs along strike to the north west of the MC Zone where diamond drilling in 2008 by Golden Harp intersected 3.6 g/t 
gold over 9.0m (including 14.29 g/t Au over 2.0m) from hole GH-019. A substantial drill program is planned to 
systematically test the new coincident soil and IP anomaly and the MC Zone.  Prospecting and geological mapping 
programs continued concurrently. 
 
Benton’s exploration program also identified a new gold zone (the Crocker Zone) with assay results of up to 9.65 grams 
per tonne (gpt) gold (Au) from surface grab samples. A total of 20 samples were collected over a strike length of 340 
metres (m) with values ranging from 0.012 gpt to 9.65 gpt Au. Five of the samples returned gold values of greater than 2.0 
gpt Au (9.65, 9.50, 6.07, 2.27 and 2.24 gpt Au) while 9 samples returned values ranging from 0.15 to 0.81 gpt Au. This 
new zone is located approximately 300m north of the MC zone Like the MC zone, the Crocker Zone is hosted within 
pyrite-rich green carbonate altered ultramafic volcanic rocks. 
 
During the second quarter Benton Resources issued the drill results from the Phase 2 drill program on the Block A option 
ground. A compilation of Phase 1 and Phase 2 results for holes GH09-01 to GH09-10 on the Cook Zone identified a bulk 
tonnage gold target which includes intercepts of 1.69 gpt gold over 37.6 meters from GH09-01, 2.05 gpt gold over 45.1 
metres from GH09-02, 1.36 gpt gold over 15 metres from GH09-09 and 0.92 gpt gold over 27 meters in GH09-10. See 
NR, November 20, 2009 for further details. 
 
In addition, drilling identified wide zones of highly anomalous gold mineralization from the MC zone as well as from 
several Induced Polarization (IP) and soil geochemical targets located between the Cook and MC zones. 
 
The Phase Two drill program included; three holes (GH09-08 to GH09-10) which tested the Cook zone, three holes 
(GH09-21 to GH09-23) which tested the MC zone and 11 holes (GH09-11 to 20 and GH09-23) which tested various IP 
and soil geochemical exploration targets located between the Cook and MC zones. 
 
Benton issued drill results from the Phase 3 drill program on Block A during the last quarter of the fiscal year. The 12 
hole, 2,852 meter drill program consisted of a series of stratigraphic fences designed to test a wide area of low grade gold 
mineralization and alteration associated with the MC and Crocker zones. This altered and mineralized stratigraphy is over 
300 meters in width and is bounded by two north-northwest faults splaying off of the Hydro Creek fault. Previous drilling 
by Golden Harp Resources (GH drill holes) and by Benton (GH09 drill holes) have intersected significant intervals of 
gold mineralization including 0.90 gpt Au over 43.8 meters (GH-25), 0.62 gpt Au over 28.3 meters (GH-23), 4.5 gpt Au 
over 7.0 meters and 0.68 gpt Au over 20.5 meters (GH-19) and 0.43 gpt Au over 56 meters (GH09-22). The drilling 
program was cut short due to the spring breakup. 
 
The exploration and drilling on the Block A Option to date continues to be encouraging as these programs have clearly 
identified a large gold-bearing alteration system with the potential to host significant gold mineralization. Benton is 
planning a further drill program that is expected to commence in the third quarter.  
 
The technical information regarding the Benton Resources Corp. exploration results is extracted from press releases 
issued by Benton Resources Corp. Although Golden Harp believes the information included in the press release to be 
generally reliable, the data has not been independently verified and Golden Harp does not assume any liability for the 
accuracy or completeness of such information. 
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SELECTED A��UAL I�FORMATIO�:  

 

 June 30, 
2010 

June 30, 
2009 

June 30, 
2008 

June 30, 
2007 
(from 

inception 
May 03, 2006) 

Total Revenues NIL NIL NIL NIL 

Net loss 605,323 345,462 667,982 259,651 

Net income (loss) per share (Basic and diluted) (0.02) (0.01) (0.04) (0.02) 

Total Assets 4,999,409 5,410,937 5,889,885 3,753,501 

Total long term financial liabilities NIL NIL NIL NIL 
 
 
RESULTS OF OPERATIO�S - FI�A�CIAL: 
 
The Company is an exploration stage company without revenues. Net loss for the year ended June 30, 2010 was $605,323, 
compared with $345,462 for the same period the previous year, a increase of $259,861. The increase in the net loss was 
primarily the result of a non-cash $215,157 charge to stock-based compensation as a result of the re-pricing and extension 
of warrants. Management significantly reduced general overhead and salary expenditures during the second half of the 
fiscal year. This was evidenced by the decrease in most administrative categories demonstrated compared with the same 
period in 2009.  Significant line item changes during the year were as follows: 
 

• Stock-based compensation was $215,157 in 2010 compared to $55,910 in 2009, an increase of $159,247 mainly 
due to the $191,239 charge to stock-based compensation resulting from the re-pricing and extension of warrants. 

 

• Salaries, management, consulting and director’s fees were $170,296 for the year ended June 30, 2010 compared 
to $273,472 for the year ended June 30, 2009, a decrease of $103,176.  

 

• Office and general expenses were $54,351 during 2010 compared to $82,370 in 2009. The decrease of $28,019 
resulted from cost cutting measures implemented by management.  

 

• Professional fees were $104,581 in 2010 compared to $76,051 in 2009. The increase year over year resulted from 
increased legal fees that were primarily related to the costs associated with the re-pricing and extension of 
warrants.   

 
 

SUMMARY OF QUARTERLY RESULTS 

 

 June 30, 
2010 

Mar 31, 
2010 

Dec 31, 
2009 

Sept 30, 
2009 

June 30, 
2009 

Mar 31, 
2009 

Dec 31, 
2008 

Sep 30, 
2008 

Total Revenues Nil Nil Nil Nil Nil Nil Nil Nil 

Net income (loss) (252,846) (83,430) (116,306) (152,741) (158,217) (116,241) 81,272 (152,276) 

Net income (loss) 
per share (Basic 

and diluted) 

 
(0.010) 

 
(0.003) 

 
(0.005) 

 
(0.006) 

 
(0.006) (0.005) 0.003 (0.006) 

 
For each of the above periods, the Company had no revenue. A non-cash stock-based compensation charge of $191,239 
was recorded in the fourth quarter of 2010 due to the re-pricing and extension of warrants. A tax recovery of $232,620 
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was recorded in the second quarter of fiscal 2009.  
 
The operating results of junior exploration companies are capable of demonstrating wide variations from period to period. 
Other than the descriptions regarding administrative costs already discussed, management of Golden Harp does not 
believe that meaningful information about the Company’s operations can be derived from an analysis of quarterly 
fluctuations in any more detail than presented herein. 
 
The Company's financial statements are prepared in accordance with Canadian generally accepted accounting principles 
("GAAP"). The Company's significant accounting policies are set out in Note 2 of the audited annual financial statements 
for the year ending June 30, 2010. All financial amounts are in Canadian dollars. 
 
The audited annual financial statements have been prepared on a going concern assumption which contemplates the 
Company will continue in operation and realize its assets and discharge its liabilities in the normal course of operations as 
disclosed in Note 1 of the year end financial statements. 

 
LIQUIDITY A�D CAPITAL RESOURCES: 

 
As at June 30, 2010, current assets were $236,399 consisting of $87,719 in cash, $138,000 in marketable securities and 
the remainder in Amounts Receivable and Prepaid Expenses. Current liabilities for the period totaled $24,793, which 
consisted of Accounts Payable. As at June 30, 2010, the Company had working capital of $211,606 which management 
considers sufficient to continue operations for the 2011 fiscal year. 

 
For the year ended June 30, 2010, net cash used in operating activities was $564,268 including cash used for Garnished 
Funds of $169,464 (see below). Cash invested in exploration on the mineral property was $20,971. An amount of $25,000 
was received pursuant to the Benton option bringing the net investing activities for the quarter to $4,029. No financing 
activities took place during the year except for 11,000 warrants exercised at $0.15 netting $1,650. Including the Garnished 
Funds of $169,464, the Company realized a net decrease of $558,589 from the Company’s cash position in fiscal 2009.  
 
The decrease in value of mineral interests of $83,529 reflects exploration expenditures incurred at the Copper Hill 
Property during the year less $104,500 cash and share option payments received from Benton. See Note 3 accompanying 
the annual financial statements for the year ended June 30, 2010 for further details on the expenditures. 
 
The Company owns a 100% interest in the Copper Hill property subject to outstanding NSR’s. It has met all the terms of 
the various contract agreements for the Copper Hill property, above and beyond the exploration work required to keep the 
property in good standing. The exploration work completed during fiscal 2009 and fiscal 2010 generated significant 
assessment credits to keep the Block A claims in good standing for the 2011 fiscal year ahead. The company has optioned 
the Block A of its property to Benton Resources and the Main Block of its property to Mineral Mountain Resources where 
they can earn up to 70% and 60% of their respective portion of the property. Mineral Mountain must keep the Main Block 
claims in good standing as part of the Option Agreement.  
 
On March 20, 2010, the company was served with a garnishing order before judgment from the Company’s prior 
president and chief executive officer, Natasha Blackburn. Ms. Blackburn resigned from the Company on February 1, 2010 
(see Stockwatch Press Release). Subsequently, Ms. Blackburn alleges that she was constructively dismissed by the current 
management and board of the Company. The Company disputes these allegations and intends to vigorously defend itself 
against Ms. Blackburn.  
 

There are no other known demands, commitments, events or uncertainties that would adversely affect the trends and 
expected fluctuations in the Company’s liquidity. However, at this time, the Company does not own any operating mines 
and has no operating income/sales from mineral production. Funding for operations is raised primarily through equity 
financings. Realization of the carrying value of mineral interests is dependent upon funding, the ability of the Company 
and third parties to bring mineral interests into profitable production, or recovery from sale. In the longer term, in order to 
continue operations, the Company will need to raise additional capital through equity financings. There is no guarantee 
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that financing will be available on terms acceptable to the Company, given the current climate in the financial markets and 
reduced availability of funding. 
 
The Company has no material debt obligations, other than short-term liabilities incurred in the normal monthly activities 
of exploration and administration. The Company has no long-term debt. 

 
OFF BALA�CE SHEET ARRA�GEME�TS: 

 
The Company has no off-balance sheet arrangements that would potentially affect current or future operations, or the 
financial condition of the Company. 

 

RELATED PARTY TRA�SACTIO�S:  

 
Related party transactions are described in Note 4 accompanying the audited annual financial statements for the year 
ended June 30, 2010.  Rates for the services provided by the related party transactions represent normal commercial rates. 
  
FOURTH QUARTER RESULTS: 

 
 
 
 Three Months Three Months Twelve Months Ended 
 Ended June 30, 

2010 
-$- 

Ended June 30, 
2009 
-$- 

June 30, 
2010 
-$- 

June 30, 
2009 
-$- 

     

Amortization - 177 - 1,425 
Business Development 6,173 9,016 40,519 66,642 
Office and general 11,059 13,603 54,351 82,370 
Professional fees 13,766 25,238 104,581 76,051 
Salaries, benefits, management and director’s fees 27,674 51,010 170,296 273,472 
Stock-based compensation 191,239 49,570 215,157 55,910 
Transfer agent and filing fees 2,962 3,170 20,490 22,043 
Equipment write-off - 6,457 - 6,457 
Interest Income (27) (24) (71) (6,288) 
Future Income tax recovery - - - (232,620) 
     

 252,846 158,217 605,323 345,462 

     
 
For the three months ended June 30, 2010 the general and administration expenses totalled $ 252,846 compared with 
$158,217 in the fourth quarter of 2009, representing an increase of $94,629. Significant line item changes during the 
quarter were as follows: 
 

• Stock-based compensation was $191,239 for quarter four of 2010 compared to $49,570 in the fourth quarter of 
2009, an increase of $141,669. The Stock-based compensation of $191,239 in the fourth quarter of 2010 was a 
charge to Stock-based compensation on the re-pricing and extension of warrants. 

 

• Salaries, benefits, management and director’s fees was $27,674 for quarter four of 2010 compared to $51,010 in 
the fourth quarter of 2009, a decrease of $23,336. The decrease resulted from cost cutting measures implemented 
by management 

 

• Professional fees was $13,766 for quarter four of 2010 compared to $25,238 in the fourth quarter of 2009, a 
decrease of $11,472. The decrease resulted from decrease in legal fees. 
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PROPOSED TRA�SACTIO�S: 

 
The Company does not currently have any proposed transactions approved by the Board of Directors. All current 
transactions are fully disclosed in the audited annual financial statements for the year ended June 30, 2010. 
 

FUTURE ACCOU�TI�G POLICIES:  

 

Basis of presentation 
 
The audited annual financial statements of the Company have been prepared by management in accordance with Canadian 
GAAP and are presented in Canadian dollars. The preparation of the financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that affect the amounts reported 
in the financial statements and accompanying notes. Actual results could differ from those estimates. The financial 
statements have, in management’s opinion, been properly prepared using careful judgment within reasonable limits of 
materiality. The significant accounting policies follow that of the most recently reported annual audited financial 
statements for the year ended June 30, 2010.  
 
Recent Accounting Pronouncement, Not Yet Adopted 
 
In 2006, Canada’s Accounting Standards Board (AcSB) ratified a strategic plan that will result in the convergence of 
Canadian GAAP, as used by public companies, with International Financial Reporting Standards (“IFRS”) over a 
transitional period. The AcSB has developed and published a detailed implementation plan, with a changeover date for 
fiscal years beginning on or after January 1, 2011.  The adoption of IFRS will require the Company to prepare its 
comparative figures for the year ended June 30, 2011 in accordance with IFRS. The Company continues to monitor and 
assess the impact of Canadian GAAP and IFRS. 

 
Other accounting pronouncements issued with future effective dates are either not applicable or are not expected to be 
significant to the financial statements of the Company. 

 

Accordingly, the Company will report interim and annual financial statements (with comparatives) in accordance with 
IFRS beginning with the quarter ended September 30, 2011. The Company has commenced the development of an IFRS 
implementation plan to prepare for this transition, and is currently in the process of analyzing the key areas where changes 
to current accounting policies may be required. While an analysis will be required for all current accounting policies, the 
initial key areas of assessment will include: 
 
• Exploration and development expenditures; 
• Property, plant and equipment (measurement and valuation); 
• Provisions, including asset retirement obligations; 
• Stock-based compensation; 
• Accounting for joint ventures; 
• Accounting for income taxes; and 
• First-time adoption of International Financial Reporting Standards (IFRS 1). 
 
As the analysis of each of the key areas progresses, other elements of the Company’s IFRS implementation plan will also 
be addressed, including: the implication of changes to accounting policies and processes; financial statement note 
disclosures; information technology; internal controls; contractual arrangements; and employee training. The summary 
below the expected timing of activities related to the Company’s transition to IFRS. 
 
• Initial analysis of key areas for which changes to accounting policies may be required – In progress now. 
• Detailed analysis of all relevant IFRS requirements and identification of areas requiring accounting policy changes of 
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those with accounting policy alternatives - Throughout 2010. 
• Assessment of first-time adoption (IFRS 1) requirements and alternatives - Throughout 2010. 
• Final determination of changes to accounting policies and choices to be made with respect to first-time adoption 
alternatives - Complete. 
• Resolution of the accounting policy change implications on information technology, internal controls and contractual 
agreements - Complete. 
• Management and employee education and training - Throughout the transition process. 
• Quantification of the Financial Statements impact of changes in accounting policies - Throughout 2010. 
 
Other accounting pronouncements issued with future effective dates are either not applicable or are not expected to be 
significant to the financial statements of the Company. 
 

RISKS A�D U�CERTAI�TIES: 

 

Resource exploration is a speculative business and involves a high degree of risk. There is no certainty that the 
expenditures made by the Company in the exploration of properties will result in discoveries of commercial quantities of 
minerals. Exploration for mineral deposits involves risks which even a combination of professional evaluation and 
management experience may not eliminate. Significant expenditures are required to locate and estimate ore reserves, and 
further the development of a property. Capital expenditures to bring a property to a commercial production stage are also 
significant. There is no assurance the Company has, or will have, commercially viable ore bodies. There is no assurance 
that the Company will be able to arrange sufficient financing to bring ore bodies into production. The following are some 
of the risks to the Company, recognizing that it may be exposed to other additional risks from time to time 
 

• Limited business history of the Company, including lack of revenues and no assurance of profitability 

• Dependence on key management personnel 

• Reliance on availability and performance of independent contractors 

• Challenges by other unknown parties to property title 

• Environmental issues 

• Federal and provincial political risk 

• Commodity price risk 

• Financial markets 
 
The Company is diligent in minimizing exposure to business risk, but by the nature of its activities and size, will always 
have some risk. These risks are not always quantifiable due to their uncertain nature. Should one or more of these risks 
and uncertainties materialize, or should underlying assumptions prove incorrect, then actual results may vary materially 
from those described on forward-looking statements. 
 

 
FI�A�CIAL I�STRUME�TS 

 
The carrying value of cash and cash equivalents, short term investments, accounts receivable and accounts payable and 
accrued liabilities approximate their fair values due to the relatively short periods to maturity of these financial 
instruments. 
 
Financial assets that may be exposed to credit risk consist primarily of cash and cash equivalents, which are placed with a 
major Canadian financial institution, primarily in guaranteed investment certificates. None of the funds are invested in 
asset backed commercial paper type securities. 
 
The Company’s functional currency is the Canadian dollar and the Company does not operate in foreign jurisdictions, 
which could give rise to exposure to market risk from foreign currency rate changes. 
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ADDITIO�AL I�FORMATIO�: 

 

The information provided in this document is not intended to be a comprehensive review of all matters concerning the 
Company. The users of this information should read it in conjunction with all other disclosure documents provided 
including but not limited to all documents filed on SEDAR (www.SEDAR.com). No securities commission or regulatory 
authority has reviewed the accuracy or adequacy of the information presented herein. 
 

DISCLOSURE BY VE�TURE ISSUER WITHOUT SIG�IFICA�T REVE�UE  

 
An analysis of the material components of the Company’s general and administrative expenses is disclosed in the audited 
annual financial statements for the year ended June 30, 2010 to which this MD&A relates. An analysis of the material 
components of the acquisition and deferred exploration costs of the Company’s mineral property is disclosed in Note 3 to 
the audited annual financial statements for the year ended June 30, 2010 to which this MD&A relates.  
 

SHARE CAPITAL: 

 

At October 25, 2010, the Company had the following number of securities outstanding: 
 

Securities �umber Exercise Price Expiry date 

Common shares issued and outstanding 24,684,042   

Stock options 1,789,285 $0.10 to $0.35 July 31, 2011-September 20,2015 

Fully diluted share capital 26,473,327   
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